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PROFIT WARNING

This announcement is made by Chengdu PUTIAN Telecommunications Cable Company

Limited (the ‘‘Company’’, together with its subsidiaries, the ‘‘Group’’) pursuant to Rule

13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the ‘‘Listing Rules’’) and the Inside Information Provisions (as defined

under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter

571 of the Laws of Hong Kong) (the ‘‘SFO’’).

The board of directors of the Company (the ‘‘Board’’) wishes to inform the shareholders of

the Company (the ‘‘Shareholders’’) and potential investors that, based on a preliminary

review of the unaudited management accounts of the Group for the six months ended 30

June 2019 (the ‘‘Period’’) and information currently available to the Board, the Company is

expected to record a net loss attributable to the owners of the Company of approximately

RMB16.7 million during the Period as compared to a net profit attributable to the owners of

the Company of approximately RMB7.2 million for the six months ended 30 June 2018 (the

‘‘Corresponding Period of Last Year’’).

Based on the information currently available to the Board, such expected change from net

profit attributable to the owners of the Company to net loss attributable to the owners of the

Company was primarily attributable to the following factors:

i. The Group was expected to record a decrease of approximately 19.7% in its operating

revenue for the Period (i.e. approximately RMB247.6 million) as compared to that for

the Corresponding Period of Last Year (i.e. approximately RMB308.4 million) due to

the fact that the 4G construction and FTTX construction of the three major domestic

operators are near completion, and the demand from the optical telecommunication

market is at a low level, resulting in a decrease in sales;
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ii. The Group was expected to record substantial decreases in its gross profit and gross

profit margin for the Period (i.e. approximately RMB11.4 million and 4.6%

respectively) as compared to that for the Corresponding Period of Last Year (i.e.

approximately RMB100.0 million and 32.4% respectively) respectively. Such decreases

were mainly due to the production capacity expansion of domestic optical

telecommunication manufacturer, resulting in a serious imbalance between supply and

demand as well as a decline in product prices; and

iii. The Group was expected to record a loss on investment for the Period (i.e.

approximately RMB5.4 million), representing a decrease of approximately RMB8.4

million as compared to a gain of approximately RMB3.0 million for the Corresponding

Period of Last Year. This is mainly due to the low demand and oversupply in the

optical telecommunications market, resulting in a significant decline in performance of

Putian Fasten Cable Telecommunications Company Limited (an associate of the Group).

The decreases mentioned above were partially offset by the substantial decrease in selling

expenses and the change of income tax expense during the Period.

The information contained in this announcement is based on a preliminary assessment made

by the Board after considering the information currently available (i.e. the Group’s

unaudited management accounts for the Period) and is not based on any financial data or

information that has been audited by the auditors or reviewed by the audit committee of the

Company. Shareholders and potential investors are advised to read carefully the interim

results announcement for the Period, which is expected to be published by the end of August

2019.

Shareholders of the Company and potential investors are advised to exercise caution in

dealing in the shares of the Company.
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